
AmFIRST REAL ESTATE INVESTMENT TRUST
Notes To The UNAUDITED CONDENSED financial Statements

Reporting Quarter Ended 30th June 2007
EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARDS (FRS) 134

A1.
BASIS OF PREPARATION

These condensed financial statements have been prepared in accordance with Financial Reporting Standard (FRS) 134 and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The accounting policies and methods of computation adopted in the interim financial statements are consistent with those adopted in its most recent Audited Financial Statements for the financial year ended 31st March 2007.
A2.
 DECLARATION OF AUDIT QUALIFICATION
There was no audit qualification on the financial statements for the year ended 31st March 2007.
A3.
SEASONALITY AND CYCLICALITY OF OPERATIONS

The operations of the Trust are not subjected to seasonal or cyclical fluctuation. 
A4.
UNUSUAL ITEMS
On 15th November 2006, the Trust entered into an agreement with Brem Holding Berhad to acquire an office building, namely Kelana Brem Tower, valued at RM88.0 million for a total consideration of RM85.0 million. The acquisition was completed on 21st June 2007 and the cost of the acquisition has been incorporated into the financial statements as at 30th June 2007.

Except for the above, there were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence. 
A5.
CHANGES IN ESTIMATES 

There were no changes in estimates that have had a material effect for the quarter under review.
A6.
ISSUANCE, CANCELLATIONS, REPURCHASES AND REPAYMENT OF DEBT AND EQUITY SECURITIES  

There were no issuances or repayments of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the quarter under review.
A7.
INCOME DISTRIBUTION PAID
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A8.
SEGMENT INFORMATION 


Segmental reporting is not applicable.
A9.
VALUATION OF PROPERTY, PLANT AND EQUIPMENT BROUGHT FORWARD
The valuations of land and buildings have been brought forward without amendment from the financial statements for the year ended 31st March 2007.

A10.
MATERIAL SUBSEQUENT EVENTS

There are no material events subsequent to the end of the reporting quarter.
A11.
CHANGES IN THE COMPOSITION OF THE TRUST
There were no changes in the composition of the Trust during the quarter under review.
A12.
CONTINGENT LIABILITIES AND CONTINGENT ASSETS 

There were no contingent liabilities or contingent assets to be disclosed.

EXPLANATORY NOTES PURSUANT TO APPENDIX 9B 
OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

B1.
REVIEW OF PERFORMANCE  

The Trust registered revenue and net income after tax of RM12.8 million and RM7.5 million respectively for the financial period ended 30th June 2007.
B2.
VARIATION OF RESULTS AGAINST PRECEDING QUARTER 

There was no material change in profit for the quarter as compared with the preceding quarter.
B3.
CURRENT YEAR PROSPECTS

The Trust’s properties are expected to enjoy high levels of occupancy rate and renewal of tenancies at higher rental rates due to the tight supply of office space in the Golden Triangle. This coupled with the newly acquired property, Kelana Brem Towers is expected to improve the income of the Trust for the remaining period of the year.

The Manager will continue to adopt its operating strategy to enhance the performance of the existing properties and will also continue to pursue its acquisition strategy to grow the income and asset size.      

Baring any unforeseen circumstances, the Board of directors of the Manager is of the opinion that the Trust will achieve its forecasted profit as disclosed in the Prospectus for the financial year ending 31st March 2008.

B4.
VARIANCE OF PROFIT FORECAST OR PROFIT GUARANTEE
Not applicable for this quarter.
B5.
TAXATION 

Pursuant to the new tax system for Real Estate Investment Trust (“REITs”), the undistributed income from REITs is exempted from income tax provided that at least 90% of their income is distributed to unitholders with effect from the year assessment 2007.
Barring unforeseen circumstances, there was no tax payable as the Trust intends to distribute 100% of the distributable income to unitholders for the quarter ended 30th June 2007.

B6.
SALES OF UNQUOTED INVESTMENT AND/OR PROPERTIES  

There were no sales of unquoted investments and/or properties during quarter under review.
B7.
QUOTED INVESTMENTS 
There were no purchases or disposals of quoted investment during the quarter under review.

B8.       STATUS OF CORPORATE PROPOSALS  

On 1 August 2007, an announcement was made on the proposed acquisition of Summit Subang USJ by AmFIRST REIT which comprises:-

(a) a 15-storey office tower with a total of 13 levels of office lots known as Menara Summit;

(b) and a 17-storey 332-room 4 star rated hotel tower known as  The Summit Hotel, Subang USJ;

(c) located atop a 6-storey retail podium with a total of 546 retail lots;

(d) together with 2,125 car parking bays located within 3 basement levels and open area within the perimeter of the Property; 

           constructed on a piece of freehold land under title known as Geran 43528, Lot No. 14 (formerly known as H.S.(D) 121185, P.T. No. 8) in Pekan Subang Jaya, District of Petaling, State of Selangor for a cash purchase consideration of RM260,000,000 

The Proposed Acquisition is subject to salient terms and conditions of the Sale and Purchase Agreement as stated in the announcement and is expected to be completed in the first quarter of 2008.

B9.
BORROWINGS (INTEREST BEARING)
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The Trust’s borrowings as at the end of the reporting quarter are tabled below: -

The borrowings were obtained to finance the acquisition of Menara Merais and Kelana Brem Tower.
B10.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no off balance sheet financial instruments as at the date of this report.
B11.
CHANGES IN MATERIAL LITIGATION

There was no material litigation as at the date of this report.
B12.
INCOME DISTRIBUTION
No income distribution was declared during the quarter under review.
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B13.
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